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SUBJECT: PRC PURCHASE OF ANCILLARY FACILITIES FOR STEEL PLANT 
REP: A) HONG KONG 6309 B) HONG KONG 9445 

1. MR. TETSU YOKOI, CHINA COOPERATION SECTION, NIPPON STEEL 
CORP. (NS), CONPIRMED REFTEL B INFORMATION AND STATED HIS 
SECTION CHIEF (MR. KAMINAGA) AND TWO NS SUB-SECTION CHIEFS 
NOW IN PEKING NEGOTIATING CONTRACT. NS TEAM HOPEFUL 
AGREEMENT WILL BE REACHED EARLY SEPT. AND PLANS TO STAY IN 
PEKING UNTIL CONTRACT CONCLUDED. ONLY MAJOR PROBLEM REMAINING 
IS PRICE. ACCORDING YOKOI NS ASKING 35 BILLION YEN AND CANNOT 
REDUCE THIS OFPER BY MUCH. 

2. PROJECT INCLUDES: ONE ELECTRIC POWER SUB-STATION FOR EACH 
OF THE TWO PLANTS DESCRIBED PARA 2 REFTEL A; SURFACE WATER 
RECIRCULATION AND DISPOSAL EQUIPMENT; DFSIII FIIRIZATION PLANT 
FOR COKE-OVEN GAS; RELATED STEEL CONSTRUCTION MATERIALS AND 
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PIPE; AND ENGINEERING, CONSTRUCTION, AND INSTALLATION SERVICES. 
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IN ADDITION TO NS KURITA WATER INDUSTRIES, LTD.; CHIYODA 
ENGINEERING AND CONSTRUCTION CO., LTD.; AND SEVERAL OTHER 
JAPANESE FIRMS WILL PARTICIPATE. 
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